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      MARKETS IN BRIEF 

 U.S. taking hard line on China 

The US House of Representatives on Tuesday passed four pieces of 

legislation taking a hard line on China, three related to pro-

democracy protests in Hong Kong and one commending Canada 

in its dispute over the extradition of a Chinese telecom executive. All 

four measures passed by unanimous voice vote, as members of 

Congress - Democrats and Republicans - said they wanted to take 

an aggressive stance on China and show support for HK following 

four months of unrest in the city. The measures come as the White 

House engages in delicate talks with Beijing to resolve a crippling 

trade war, with US Treasury yields edging lower on Tuesday as 

investors pared back expectations that an agreement was at hand.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1036 0.04% 

GBP/$ 1.2707 -0.63% 

AUD /$ 0.6733 -0.30% 

$/JPY 108.64 0.19% 

$/CAD 1.3221 -0.17% 

Gold $ 1483.50 0.18% 

WTI $ 52.75 -0.13% 

BRENT $ 58.70 -0.09% 

AMERICA    

DOW JONES  27024.80 0.89% 

S&P 500 2995.68 1.00% 

NASDAQ 8148.71 1.24% 

EUROPE     

STXE 600  394.02 1.11% 

CAC 40 5702.05 1.04% 

DAX 12629.79 1.15% 

ASIA PACIFIC     

S&P/ASX 200 6736.54 1.27% 

NIKKEI 225 22472.92 1.20% 

CSI 300 (China) 3922.69 -0.34% 

MENA    

Saudi Arabia 7481.53 -1.55% 

Dubai 2823.86 -0.54% 

Qatar 10430.42 0.25% 

BONDS    

U.S. 10-year 1.7238 -0.0472 

German Bund 10-yr -0.4240 -0.0070 

AU 10-year 1.0490 0.0350 
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 Global markets traders nervously await the latest developments 

from a last-ditch effort to see whether Britain and the EU can draft 

an agreement on Brexit before the summit.  

 British pound gave up recent gains to trade lower on the day. 

GBP/USD hit yesterday $1.2800, its highest since May 21. EUR/GBP 

hit 86.26 pence, a 5-month low. Economically, investors will be 

watching inflation data at 11:30 LT. BoE Gov. Carney will speak at 

16:00 LT. 

 Chinese yuan was back under pressure as another dispute arose 

between the U.S. and China, overshadowing recent progress in 

trade talks. 

 With all these uncertainties, Asian stocks and U.S. futures lost  their 

steam today. 

 U.S. stocks managed to close higher yesterday helped by upbeat 

earnings results from big banks. 

 Most Gulf stock markets dropped yesterday. Saudi index closed 

at an 11-month low. 

 Oil prices gave up recent gains as market optimism faded away. 

Prices were trading firm tracking a jump in Wall Street yesterday. 

 



China threatened unspecified “strong countermeasures” if the US Congress enacts legislation supporting Hong Kong 

protesters. China issued the warning after the US House passed a package of measures backing a pro-democracy 

movement that has rocked the former British colony for more than four months. Among them was the HK Human 

Rights and Democracy Act, which subjects the city’s special US trading status to annual reviews and provides for 

sanctions against officials deemed responsible for undermining its “fundamental freedoms and autonomy.”  

 Brexit deal close but uncertainty persist 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.49 3.98% 

SOLIDERE—B 5.29 - 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 -5.41% 

BLOM BANK 7.07 - 

BYBLOS BANK 1.10 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 ... China to retaliate 

UK and EU officials edged closer to a last-minute Brexit deal -- but it risks being jeopardized by PM Boris Johnson’s 

Northern Irish allies. Talks will resume in Brussels on Wednesday after dragging on late into the night, according to an 

EU official. The discussions were constructive and negotiators continued to make progress, a British official said. 

Getting a deal signed off in Brussels is just the first hurdle for Johnson. His biggest obstacle is back home. There, he will 

need to persuade the Democratic Unionist Party, which props up his minority administration, as well as hard-liners. 

 ... DUP: More work needed 

The small Northern Irish party supporting Britain’s minority government said further work was required on Johnson’s 

Brexit deal because gaps remain over what they can sign up to. Johnson is trying to strike a withdrawal deal with the 

European Union and will need the Democratic Unionist Party’s support if he is to get it through a vote in the British 

parliament.  “We respect (the) fact negotiations are ongoing therefore cannot give a detailed commentary but it 

would be fair to indicate gaps remain and further work is required,” it said in a statement.  

The British pound pulled back from its highest level in almost five months versus the dollar on Wednesday, erasing 

some of the rally sparked by signs Britain is closing in on a deal to leave the European Union. Sterling also pulled back 

from its highest in five months against the euro as investors took profit and prepared for a make-or-break summit 

between Britain and the EU on Thursday and Friday. The pound fell 0.63% to $1.2707, pulling back from a 5-month 

high of $1.2800 reached on Tuesday. Against the euro, the British currency fell around 0.66% to 86.85pence. On 

Tuesday, sterling hit 86.25 pence per euro, the strongest since May 10. The pound on Tuesday jumped after 

Bloomberg News reported that negotiators hoped an agreement would be reached by midnight on Tuesday in 

Europe, but a lack of news in Asia about the talks helped push the currency lower, traders said. Without a Brexit deal, 

trade from Britain that previously flowed unhindered across the EU's single market would be subject to customs tariffs 

and safety inspections, which many fear would cause economic turmoil. 

 



Chinese yuan fell as US-China ties came into focus again after Beijing criticized new US legislation seen as supportive 

of pro-democracy protests in Hong Kong. Reports the two sides were approaching an agreement boosted sterling 

overnight, though traders said the currency could swing wildly because it is still unclear if Britain can avoid 

postponing its departure beyond Oct. 31. In Asia, the fresh US-China strains over Hong Kong pushed the safe-haven 

yen higher, helping it claw back earlier losses, as worries about relations between the economic superpowers and 

disappointment with efforts to end their trade war marred sentiment. In the onshore market, the yuan fell around 

0.22% to 7.0973 per dollar. In the offshore market, the yuan was off more than 0.2% to 7.1028 versus the dollar. A 

bruising trade war between the US and China that has dragged on for more than a year has already placed 

incredible strains on relations between the two countries. Hong Kong has been rocked by months of often violent 

protests against China's rule of the former British colony. Any signs of support from US lawmakers for the protest 

movement is likely to draw Beijing's ire and make a resolution to the trade war less likely. Reports of a "Phase 1" trade 

deal between the US and China last week initially cheered markets but the dearth of details around the agreement 

has since curbed any enthusiasm. The yen rose slightly to 108.66 per dollar, pulling away from a two-month low. The 

yen also rose around 0.4% versus the pound and around 0.5% against the Australian dollar. The dollar index against a 

basket of six currencies rose slightly by 0.04% to 98.328. 

Oil prices retreated on Wednesday with fading optimism. Prices rose earlier tracking gains in equities, as investors 

pinned hopes on a potential Brexit deal between Britain and the EU and on signals from OPEC and its allies that further 

supply curbs could be possible. But gains were limited due to lingering concerns of a global economic slowdown. 

Global benchmark Brent crude oil futures had fallen by 0.09% o $58.70. US West Texas Intermediate (WTI) crude had 

lost 0.13% to $52.75 a barrel. Providing more support, OPEC Secretary-General Mohammad Barkindo said the OPEC 

“will do whatever (is) in its power” along with its allied producers to sustain oil market stability beyond 2020. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK CPI YoY 1.80% 1.70% 

GBP—11:30 UK PPI MoM 0.20% -0.10% 

GBP—11:30 UK HPI YoY 0.90% 0.70% 

EUR—12:00 Eurozone Final CPI YoY 0.90% 0.90% 

CAD—15:30 Canada CPI MoM -0.30% -0.10% 

USD—15:30 US Retail Sales MoM 0.30% 0.40% 

USD—21:00 US Fed Beige Book   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

 

Thursday: AU Jobs Report, UK Retail Sales, Canada Manufacturing Sales, US Industrial Production, Building Permits, US Initial 

Jobless Claims 

Friday: China GDP, Fixed Asset Investment, Industrial Production, Eurozone Current Account 



CURRENCIES LAST 1D YTD 

DXY 98.328 0.04% 2.24% 

EUR/$ 1.1036 0.04% -3.75% 

GBP/$ 1.2707 -0.63% -0.38% 

AUD /$ 0.6733 -0.30% -4.48% 

NZD/$ 0.6273 -0.33% -6.64% 

$/JPY 108.64 0.19% 0.96% 

$/CAD 1.3221 -0.17% 3.15% 

$/CHF 0.9972 0.17% -1.50% 

$/SEK 9.8090 0.04% -9.72% 

$/NOK 9.1758 -0.56% -5.81% 

$/DKK 6.7697 0.04% -3.80% 

$/TRY 5.8954 0.36% -10.27% 

EUR/GBP 0.8685 -0.66% 3.49% 

EUR/JPY 119.89 0.15% 4.93% 

EUR/CHF 1.1005 0.12% 2.27% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1483.50 0.18% 15.69% 

Silver Spot  $/Oz 17.30 -0.67% 11.63% 

Platinum Spot  $/Oz 883.39 -0.24% 11.01% 

Palladium Spot  $/Oz 1738.86 0.09% 37.78% 

COPPER $/lb 258.20 -1.21% -2.40% 

WTI $/bbl 52.75 -0.13% 16.16% 

BRENT $/bbl 58.70 -0.09% 9.09% 
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 EQUITIES & BONDS 

Euro zone government bonds fell on Wednesday, extending a sell-off that began on Tuesday after news reports that 

UK and EU negotiators were close to a draft deal on Brexit, which boosted risk appetite among investors. That 

renewed hunger was not dented by the US House of Representatives’ adoption of four pieces of legislation taking a 

hard line on China, despite a warning from Beijing that bilateral relations would be damaged if the measures 

become law. Three of the measures related to pro-democracy protests in Hong Kong and one commended 

Canada in its dispute over the extradition of a Chinese telecom executive. They come as the White House engages 

in delicate talks with China to resolve a crippling trade war which is nearly two years old.  

Asian shares markets lost some steam in on Wednesday as investors remained uncertain whether crunch talks in 

Brussels would lead to a deal to avoid a disorderly British exit from the EU. US S&P500 futures fell 0.3% also on rising 

caution over U.S-China trade deal after China lambasted new legislation taking a hard line on China. US and 

European shares had jumped on Tuesday as officials and diplomats involved in Britain’s negotiations with the EU said 

differences between the two sides had been narrowed significantly. Many Asian share markets still held some gains in 

the wake of Tuesday gains by US and European equities. MSCI's broadest index of Asia-Pacific shares outside Japan 

rose 0.4% while Japan's Nikkei jumped 1.5%, hitting 10-month highs. South Korea's KOSPI index climbed 0.6%, 

encouraged by South Korea's central bank cutting its policy interest rate for the second time in three months.  



 COMPANY NEWS HEADLINES 

 Warren Buffett's Berkshire Hathaway Inc is seeking permission from the Fed to boost its stake in Bank of America 

Corp above the 10% level, according to an application document provided by the Fed on Tuesday. 

 Signify, the Dutch-based lighting company, said on Tuesday it has agreed to buy Cooper Lighting Solutions of the 

US from Eaton Corp for $1.4bn in cash. 

 United Airlines on Tuesday topped Wall Street estimates for quarterly profit, boosted by higher fares and lower fuel 

costs, and lifted its 2019 profit target despite the continued grounding of the Boeing 737 MAX. 

 General Motors Co and the United Auto Workers union were near a deal on Tuesday to end a 30-day strike that 

has cost the automaker about $2bn after Chief Executive Mary Barra and President Mark Reuss took part in 

contract talks, according to two people briefed on the matter. 

 MGM Resorts International said on Tuesday it would sell its Bellagio and Circus Circus resorts in Las Vegas in 

separate deals valued at about $5bn, as the US casino operator seeks to monetize its real estate assets and 

bolster its balance sheet. 

 Italian loss-making airline Alitalia won a commitment from toll-road operator Atlantia and state railways Ferrovie 

dello Stato (FS) on Tuesday to come to its rescue provided a number of conditions were met. 

 US private equity firm KKR & Co and its partners have cancelled what was expected to be the biggest Australian 

IPO of the year, the listing of their lender Latitude Financial, two sources told Reuters. 

 America Movil, the Mexican telecommunications giant, on Tuesday reported a Q3 net profit of 13.03bn pesos 

($660.6mn), down 31% from 18.88bn pesos in the same period last year. 
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US stocks advanced on Tuesday as Q3 reporting season hit with a spate of upbeat earnings reports that brought 

buyers back to the equities market. All three major US stock averages gained ground in a broad-based rally, with the 

S&P 500 and the Nasdaq hitting their highest closing level in more than three weeks. Adding to positive geopolitical 

developments, investors welcomed news that Britain and the EU could reach a deal in time for a leaders’ summit this 

week. Major financial firms JPMorgan Chase & Co, Citigroup Inc, Goldman Sachs Group Inc and Wells Fargo & Co all 

posted results, as did healthcare giants Johnson & Johnson and UnitedHealth Group Inc. Among the big banks, 

JPMorgan Chase stock hit a record high after it handily beat estimates on bond trading and underwriting strength. Its 

shares were last up 3.0%. Citigroup rose 1.4% following its profit beat. Wells Fargo results were less upbeat, as its profit 

slid 26% due to sinking mortgage income and legal costs. Goldman Sachs’ profit miss was attributed to weak 

underwriting. Still, Wells Fargo rose 1.7%, while Goldman edged up 0.3%. Prescription drug sales helped drive Johnson 

& Johnson’s upside surprise, while UnitedHealth raised its 2019 guidance on pharmacy benefit growth. Their shares 

closed up 1.6% and 8.2%, respectively. Among the 11 major sectors in the S&P 500, nine ended the session in positive 

territory, with healthcare, communications services and financials enjoying the largest percentage gains. Blackrock 

Inc, the world’s largest asset manager, beat analyst estimates on strong inflows into its fixed income and cash 

management business, sending its stock up 2.4%. In other news, shares of Roku Inc surged 11.5% after the 

announcing Apple Inc’s TV app was available on its platform and Apple TV+ would be available after it was 

launched. Bank of America, expected to post results on Wednesday, rose 2.0% after a Bloomberg report that Warren 

Buffett’ Berkshire Hathaway was seeking permission from the Fed to boost his stake in the bank above 10%. 

Most Gulf stocks markets traded yesterday in the negative territory. Saudi index fell sharply on Tuesday with all its 

banking shares declining ahead of Q3 results as expectations remain muted. The benchmark index declined 1.6%, 

reaching its lowest since November 2018.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27024.80 0.89% 15.85% 

S&P 500 2995.68 1.00% 19.50% 

NASDAQ 8148.71 1.24% 22.81% 

S&P/TSX 16418.39 0.02% 14.63% 

EUROPE LAST 1D YTD 

STXE 600  394.02 1.11% 16.69% 

FTSE 100 7211.64 -0.03% 7.19% 

CAC 40 5702.05 1.04% 20.53% 

DAX 12629.79 1.15% 19.61% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6736.54 1.27% 19.31% 

NIKKEI 225 22472.92 1.20% 12.28% 

TOPIX 1631.51 0.70% 9.20% 

CSI 300 (China) 3922.69 -0.34% 30.29% 

MENA LAST 1D YTD 

Saudi Arabia 7481.53 -1.55% -4.41% 

Abu Dhabi 5081.53 -0.13% 3.39% 

Dubai 2823.86 -0.54% 11.63% 

Qatar 10430.42 0.25% 1.28% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7238 -0.0472 -0.9604 

Germany -0.4240 -0.0070 -0.6660 

U.K. 0.6590 -0.0350 -0.6180 

Australia 1.0490 0.0350 -1.2690 

 TOP SELECTED NEWS 
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Goldman’s Q3 haunted by Uber, other investments 

(Bloomberg) Goldman Sachs was stung by slumping investments in some big names in Q3, hurting its most profitable 

business line. The firm took a $267mn hit in the period on public equity investments such as ride-hailing company Uber 

Technologies, Avantor and Tradeweb Markets. The bank probably took a write-down on its stake in WeWork after 

plans for an initial public offering collapsed. The losses fueled the worst performance in more than three years for the 

bank’s equity wagers in public and private companies. Goldman’s investment bankers also logged a much bigger 

decline in fees than analysts had predicted, down 15% from last year’s Q3.  

JPMorgan posts trading surge, surprise jump in banking fees 

(Bloomberg) JPMorgan Chase & Co.’s traders and investment bankers emerged from a messy Q3 with a few surprise 

wins. Fixed-income trading revenue jumped 25% and investment-banking fees posted an unexpected increase. That 

led the corporate and investment bank division to its best Q3 in three years. JPMorgan seized on some late-quarter 

volatility in fixed-income markets, pushing trading revenue higher than what CEO Jamie Dimonhad forecast just a 

few weeks earlier. Increased flows in rates and commodities drove the gains in debt trading, CFO Jenn Piepszak said. 
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Citi rebounds after vowing to boost revenue in ‘choppy waters’ 

(Bloomberg) Citigroup Inc. rebounded after executives assured investors that some costs are poised to drop and 

revenue won’t. The bank is eliminating positions and investing in new technology that will help it save at least $500mn 

this year as it seeks to improve an efficiency ratio that’s disappointed investors in the past. While expenses proved 

stubborn in the quarter, ticking up 1.5% to exceed analysts’ estimates, bank executives said they expect revenue to 

climb modestly this year. Citigroup cut its expectations for annual net interest income for the year as the New York-

based company continues to adjust to the Fed’s move to lower its benchmark interest rate.  

WeWork’s mad dash for cash rages as JPMorgan peddles risky debt 

(Bloomberg) Bankers who two months ago were fighting for a piece of WeWork’s highly anticipated share sale are 

now scrambling to just keep the company alive. WeWork and its backers are furiously trying to line up two rescue 

plans before it runs out of cash as early as next month: one by SoftBank Group, the company’s largest shareholder, 

and another by JPMorgan Chase & Co., which won WeWork’s IPO mandate but ultimately didn’t pocket a fee as 

the plan collapsed and cut off WeWork’s access to new cash.  

EU to unveil antitrust measures against Broadcom, FT says 

(Bloomberg) EU regulators are expected to unveil interim measures Wednesday to get Broadcom Inc. to suspend 

alleged anti-competitive behavior while it’s under investigation, the Financial Times reported. The watchdog is 

expected to tell the company to stop inhibiting its clients from buying chips elsewhere, the newspaper said. That’s 

the first time in nearly two decades that regulators have ordered a corporation to pause activity it considers illegal 

before the conclusion of a full investigation. It didn’t specify what sort of curbs EU regulators will be unveiling.  

Aramco is set to pay up to $450 million in fees to IPO advisers 

(Bloomberg) Advisers working on Saudi Aramco’s mammoth share sale may split a fee pool of as much as $450mn, 

according to people with knowledge of the matter, making it one of the biggest IPO pay outs globally. The oil giant is 

set to pay between $350mn and $450mn to a group of more than 20 banks working on its initial public offering, the 

people said, asking not to be identified because the information is private. The payment would represent a fee of 

about 1% on the $40bn Aramco is seeking to raise -- relatively low compared to other markets.  

Boeing committed to 777-8 model but yet to decide on timing -exec 

(Reuters) Boeing Co is committed to producing the ultra-long range 777-8 widebody model, but the timetable for it 

entering service is still under consideration, an executive at the US plane-maker said on Wednesday. The date could 

depend on factors such as customer demand for the plane, Darren Hulst, a senior marketing executive at Boeing 

Commercial Airplanes, told reporters in a telephone briefing from Sydney.  

Roche boosts 2019 sales outlook, sees Spark deal this year 

(Reuters) Swiss drugmaker Roche boosted its 2019 sales outlook for a third time, helped by rising Chinese revenue, 

and said it expects to finish its $4.3bn takeover of Spark Therapeutics this year despite repeated delays. Sales are now 

expected to grow at a high-single-digit rate, at constant exchange rates, up from the mid- to high-single digit range 

projected in July, it said on Wednesday.  

Google unveils Pixel 4 phones with radar, more affordable laptop 

(Reuters) Alphabet’s Google unveiled new Pixel smartphones with higher quality cameras, a radar sensor to track 

hand gestures and faster virtual assistant on Tuesday, but the devices had no surprise features to set them apart from 

rivals and nix concerns about price. The Pixel 4 phones, in two sizes, headlined a New York press event at which 

Google also announced its first moderately priced laptop, first wireless earbuds and upgrades to its to well-reviewed 

Wifi router and burger-sized smart speaker. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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